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Item 8.01 Other Events.
 

On March 22, 2018, The Children’s Place, Inc. (the “Company”) entered into an accelerated share repurchase agreement (the “ASR Agreement”)
with Goldman Sachs & Co. LLC (“Goldman”) to repurchase an aggregate of $125 million of the Company’s common stock, par value $0.10 (the “Common
Stock”). As the Company announced earlier this week, this transaction is part of the Company’s existing share repurchase program previously authorized by
the Company’s Board of Directors.
 

Under the terms of the ASR Agreement, the Company agreed to pay Goldman an initial purchase price of $125.0 million in cash and receive an
initial delivery of approximately 80% of the Common Stock expected to be repurchased in connection with this transaction (calculated on then current market
prices). The Company intends to retire these initial shares of Common Stock as soon as practical after receipt. The total number of shares of Common Stock
to ultimately be purchased by the Company under the ASR Agreement will generally be based on a discount to the average of the daily volume-weighted
average prices of the shares of Common Stock during the term of the ASR Agreement. Upon final settlement of the ASR Agreement, the Company may be
entitled to receive additional shares of Common Stock from Goldman or, under certain circumstances specified in the ASR Agreement, the Company may be
required to deliver shares of Common Stock or make a cash payment, at its option, to Goldman. The ASR Agreement contains provisions customary for
agreements of this type, including provisions for adjustments to the transaction terms, the circumstances generally under which the ASR Agreement may be
accelerated, extended or terminated early by Goldman, and various acknowledgments, representations and warranties made by the parties to one another.
The ASR Agreement is scheduled to expire in approximately three months, but may conclude earlier, at Goldman’s option.
 
Forward Looking Statements
 

This Current Report on Form 8-K contains or may contain forward-looking statements made pursuant to the safe harbor provisions of the Private
Securities Litigation Reform Act of 1995, including but not limited to statements relating to the Company’s strategic initiatives and adjusted net income per
diluted share. Forward-looking statements typically are identified by use of terms such as “may,” “will,” “should,” “plan,” “project,” “expect,”
“anticipate,” “estimate” and similar words, although some forward-looking statements are expressed differently. These forward-looking statements are based
upon the Company’s current expectations and assumptions and are subject to various risks and uncertainties that could cause actual results and performance
to differ materially. Some of these risks and uncertainties are described in the Company’s filings with the Securities and Exchange Commission, including in
the “Risk Factors” section of its annual report on Form 10-K for the fiscal year ended February 3, 2018. Included among the risks and uncertainties that
could cause actual results and performance to differ materially are the risk that the Company will be unsuccessful in gauging fashion trends and changing
consumer preferences, the risks resulting from the highly competitive nature of the Company’s business and its dependence on consumer spending patterns,
which may be affected by the weakness in the economy which continue to affect the Company’s target customer, the risk that the Company’s strategic
initiatives to increase sales and margin are delayed or do not result in anticipated improvements, the risk of delays, interruptions and disruptions in the
Company’s global supply chain, including resulting from foreign sources of supply in less developed countries or more politically unstable countries, the risk
that the cost of raw materials or energy prices will increase beyond current expectations or that the Company is unable to offset cost increases through value
engineering or price increases, and the uncertainty of weather patterns. Readers are cautioned not to place undue reliance on these forward-looking
statements, which speak only as of the date they were made. The Company undertakes no obligation to release publicly any revisions to these forward-looking
statements that may be made to reflect events or circumstances after the date hereof or to reflect the occurrence of unanticipated events.

 

 



 

 
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the

undersigned hereunto duly authorized.
 

Date: March 23, 2018 THE CHILDREN’S PLACE, INC.
  
  
 By: /s/ Jane Elfers
 Name:

Title:
Jane Elfers
President and Chief Executive Officer

 

 

 

 


